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T y p e s  o f  E n e r g y  P r i c i n g

WHAT SHOULD YOU LEARN


E l e c t r i c a l  E n e r g y  P u r c h a s i n g

E l e c t r i c  U t i l i t y  D a i l y  P e a k  
L o a d s

E n e r g y  B i l l  A n a l y s i s  

U t i l i t y  S e a s o n a l  P e a k  L o a d s  



ENERGY RATE STRUCTURE�

 U n d e r s t a n d i n g  r e a s o n s  f o r  p r e s e n t  e n e r g y  c o s t s  -   
o n e  o f  t h e  e a r l i e s t  s t e p s  o f  a n  e n e r g y  a u d i t

 D e t e r m i n e  R a t e  S t r u c t u r e  f o r  e a c h  f o r m  o f  e n e r g y  
u s e d  a t  f a c i l i t y  u n i t i e s ,  a n d  c o n t i n g e n c y  p l a n n i n g

Industrial Facilities

 Electric energy 

gas or light oil

heavy oil 

coal  

purchased steam  other

E n e r g y  U s e s

Commercial Facilities

 Electric energy 

gas or light oil


TYPES OF ENERGY PRICING  


 F l a t e  r a t e s

 B l o c k  r a t e s

 Declining

  Inverted

 D e m a n d  r a t e s

 Demand charge

  Demand ratchet 

T i m e  o f  u s e  r a t e s
 On-peak 

 Off-peak 

 Partial-peak

OTHER TYPES OF ENERGY PRICING  

Promotional rates 	

Interruptible rates 	

Seasonal rates 	

Real-time pricing



ELECTRICAL ENERGY PURCHASING  

Electric Purchase Opportunities�
Subject to local, regional and national laws and regulations

Everyone

 Buy firm power from your LDC 

 Buy interruptible power from your LDC


Some 

 Buy from Power Marketer (LDC or other) 

 Buy from Power Broker 

 Must pay all wheeling charges and other regulatory 

charges

ELECTRIC UTILITY DAILY PEAK LOADS�

 Electric utilities experience widely 

varying loads each day.

–Loads very low: Midnight to 6:00-7:00 am


(homes & businesses start to use electricity)


–Morning peak:  6:00-10:00 am

–Evening peak:  5:00-9:00 pm

–Loads drop:  After 9:00-10:00 pm

UTILITY SEASONAL PEAK LOADS


M a n y  u t i l i t y  l o a d s  d i f f e r  
s i g n i f i c a n t l y  f r o m  s e a s o n  t o  
s e a s o n  d u e  t o  h e a t i n g  a n d  a i r  
c o n d i t i o n i n g .

L o a d s  m a y  b e  l o w  i n  s p r i n g  a n d  f a l l  �
- -  n o  h e a t i n g  o r  A C  r e q u i r e d .

W i n t e r  l o a d s  - -  m a y  b e  h i g h  f r o m  �
h e a t i n g  n e e d s

S u m m e r  l o a d s  - -  m a y  b e  h i g h  �
d u e  t o  A C  n e e d s



THE WORLD’S 1ST GREEN TECHNOLOGY 
MARKETPLACE

THANK YOU

www.beyondsmartcities.in

http://www.beyondsmartcities.in

