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BUSINESS GOALS SERVED BY GHG INVENTORIES
mproving your understanding of your company's GHG

ventory makes good busines

r
missions by compiling a GHG
ense. Companies frequently cite the following five busine

oals as reasons for compiling a GHG inventory:
lanaging GHG risks and identifying reduction opportu
Public reporting and participation in voluntary GH
rograms
articipating in mandatory reporting programs
>articipating in GHG markets
Recoghnition for early voluntary actiol
ompanies generally want their GHG inventory to be capable
f serving multiple goals. It therefore makes sense to design
the process from the outset to provide information for a
riety of different users and uses—both current and future

3USINESS GOALS AND INVENTORY DESIGI

Managing GHG risks and identifying reduction opportuni
dentifying risks associated with CGHG constraints in th
uture

dentifying cost effective reduction opportunitie

etting GHG targets, measuring and reporting progres
ublic reporting and participation in voluntary GHG progl"am
Voluntary stakeholder reporting of GHG emissions and 3
yrogress towards GHG targets

Reporting to government and NGO reporting program
1cluding GHG registries

Eco-labelling and GHG certification

articipating in mandatory reporting program
>articipating in government reporting programs at th

ational, regional, or local level

3USINESS GOALS AND INVENTORY DESIGN

ipating in GHG markets
upporting internal GHG trading program
Participating in external cap and trade allowance tradin

rograms
“alculating carbon/GHG taxes

Recognition for early voluntaryaction
ing information to support “baseline protection” and

ov
credit for early action




IANAGING GHG RISKS AND IDENTIFYING REDUCTION
OPPORTUNITIES

\ccounting for emissions can help identify the most effect
duction opportunities. This can drive increased materials
and energy efficiency as well as the development of new
products and services that reduce the GHG impacts of
customers or suppliers. This in turn can reduce production
osts and help differentiate the urban in an increasingly
nvironmentally conscious marketplace.
T
Conducting a rigorous GHG inventory is also a prerequisite for
etting an internal or public GHG target and for subsequently
measuring and reporting progress.
dentifying risks associated with GHG constraints in the
future
lentifying cost effective reduction opportunitie

Setting GHG targets, measuring and reporting progress

PUBLIC REPORTING AND PARTICIPATION IN VOLUNTAR? (’Q
GHG PROGRAMS
As concerns over climate change grow, NGOs, investors, and
ther stakeholders are increasingly calling for greater
orporate disclosure of GHG information.

me countries and states have established GHG registries
here companies can report GHG emissions in a public
database. Registries may be administered by governments
(e.g., U.S. Department of Energy 1605b Voluntary Reporting
Program), NGOs (e.g., California Climate Action Registry), or
industry groups (e.g., World Economic Forum Global GHG
egistry). Many GHG programs also provide help to companiec
etting voluntary GHG targets.
Voluntary stakeholder reporting of GHG emissions and
rogress towards GHG targets

Reporting to government and NGO reporting programs
ncluding GHG registries

Eco-labelling and GHG certification

PARTICIPATING IN MANDATORY REPORTING PROGRAMS

ome governments require GHG emitters to report their
emissions annually. These typically focus on direct emission
om operations at operated or controlled facilities in
specific geographic jurisdictions. In Europe, fac
under the requirements of the Integrated Pollution
Prevention and Control (IPPC) Directive must report
emissions exceeding a specified threshold for each of the si

GHGs.

he reported emissions are included in a European Pollutant
missions Register (EPER), a publicly accessible internet-
based database that permits comparisons of emissions from
individual facilities or industrial sectors in different countries
-C-DGE, 2000). In Ontario, Ontario Regulation 127 requires
e reporting of GHG emissions {Ontario MOE, 2001).




PARTICIPATING IN GHG MARKETS

larket-based approaches to reducing GHG emissions are emerging in
>me parts of the world. In most places, they take the form of

emissions trading programs, although there are a number of other

approaches adopted by countries, such as the taxation approach use

n Norway. Trading programs can be implemented on a mandatory
e.g., the forthcoming EU ETS) or voluntary basis {e.g., CCX]).

Although trading programs, which determine compliance by comparing

emissions with an emissions reduction target or cap, typically require
ccounting only for direct emissions, there are exceptions. The UK ETS
r example, requires direct entry participants to account for GHG
missions from the generation of purchased electricity (DEFRA, 2003)

Supporting internal GHG trading program:
>articipating in external cap and trade allowance trading programs

Calculating carbon/GHG taxes

RECOGNITION FOR EARLY VOLUNTARY ACTION

ure that a corpora- tion’s

A credible inventory may help e
ly, voluntary emissions reductions are recognized in

uture regulatory programs.
Providing information to suppo “baseline protection” and

credit for early action

RECOGNITION FOR EARLY VOLUNTARY ACTION

credible inventory may help ensure that a corpora
~arly, voluntary emissions reductions are recognized in
iture regulatory programs.
Providing information to suppo “pbaseline protection” and

credit for early action




%

5
%
t
§
g
X

&3

&
RIPWCI

=

=N TECHNOLOGY
HAR ACE




